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Questions and Answers
at Advance Residence Investment Corporation ‘s
Fiscal Period January 2019 Earnings Presentation

Date:  From 15:30 to 16:00, Thursday, March 14, 2018
Presenter:  Kenji Kousaka,

President and Representative Director,

AD Investment Management Co., Ltd.

- Advance Residence Investment Corporation is abbreviated as “ADR”.

Internal Growth Related Questions
Q1. Is key money income increasing?

Al. As shown on the blue bar chart on slide 30, key money is steadily increasing if compared
between odd number or even number fiscal periods.

Q2. Does the rent rise differ depending on the tenants’ income level or is it generally rising for
all types of tenants?

A2. Asshown on the upper right line chart on slide 8, the rate of rise differs between unit types.

Real Estate Market Related Questions

Q3. | recognize that there is a lack of supply for rental apartments at the moment. Hotel
development which were in competition for land plots for development, are slowing due to
oversupply and development of condominiums for sale is also becoming difficult due to
the slowdown of the market caused by the high pricing. Do you think there will be any
negative impact to ADR due to new supply coming from developers switching from
developing condos-for-sale to developing rental apartments?

A3. We do not believe that supply of rental apartments will increase, because land costs and
construction costs have not fallen enough for developers to switch and develop rental
properties at a price that investors will invest
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This document is for informational purposes only and it is not intended as investment advice,
or an offer or solicitation for the purchase or sale of any financial product. If one should invest
in financial products it should be by one's own judgment and responsibility.

To purchase investment units or investment corporation bonds of ADR, please contact your
own securities company.

The information provided in this document does not necessarily conform to the Financial
Instruments and Exchange Act, the law concerning investment trusts and investment
corporations, the related laws such as the Building Land and Building Transaction Business
Law, and the Tokyo Stock Exchange Listing Regulations.

The content of this document contains forward-looking statements, but such statements do
not guarantee future performances.

We making every effort to be accurate, but we do not guarantee the accuracy nor guarantee
the certainty of the content. In addition, please understand beforehand that the contents
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